G-1 -- Balance Computation Methods Mode! Clauses

{a) Adjusted balance method

We figure [a portion of] the finance charge on your account by
applying the periodic rate to the "adjusted balance™ of your
account. We getthe “adjusted balance’ by taking the balance
you owed at the end of the previous billing cycle and subtract-
ing [any unpaid finance charges and] any payments and
credits received during the present billing cycle

(b) Previous balance method

We figure [a portion of] the finance charge on your account by
applying the periodic rate to the amount you owe at the
beginning of each billing cycle [minus any unpaid finance
charges.] We do not subtract any paymenis or credits re-
ceived during the billing cycle. [The amount of payments and
credits to your account this billing cycle was $ J

(c) Average daily balance method (excluding current
transactions)

We figure {a portion of] the finance charge on your account by
applying the periodic rate to the “average daily balance” ot
your account (excluding current transactions}. To get the
“average daily balance” we take the beginning balance of your
account each day and subtract any payments or credits [and

any unpald finance charges]. We do not add in any new
[purchases’/advances/ioans]. This gives us the daily balance
Then, we add all the daily balances for the billing cycte together
and divide the total by the number of days in the billing cycle
This gives us the “average daily balance ™

(d) Average daily balance method (including current
transactions)

We figure [a portion of] the finance charge on your account by
applying the periodic rate to the “average daity batance” of
your account (including current transactions). To get the “av-
erage daily balance” we take the beginning balance of your
account each day, add any new [purchases/advances/loans]
and subtract any payments or credits. [and unpaid finance
charges]. This gives us the daily balance. Then we add up all
the daily balances for the billing cycle and divide the total by the
number of days in the billing cycle. This gives us the “average
daily balance.”

(e) Ending balance method

We figure [a portion of] the finance charge on your account by
applying the periodic rate to the amount you owe at the end of
each cycle (including new purchases and deducting payments
and credits made during the billing cycle)

G-2 -- Liability for Unauthorized Use Model Clause

You may be fiabie for the unauthorized use of your credit
card {or other term that describes the credit card ] You will not
be liable for unauthorized use that occurs after you notify
[name of card issuer or its designes] at [address]. orally ot in
writing. of the loss. theft, or possible unautherized use. In any
case. your liability will not exceed [insert $50 or any lesser
amount under agreement with the cardholder }



